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September2022 Newsletter

Hello from Arthur Stewart, Secretary

PGCANNUAL MEETING

The PGCC Annual Meetingisptember 27, 202at Jackson Valley Country Club, 6927 Jackson Run
Road, Warren, PA.

Social hour starts at 5 PMDur annual meeting gets underway at 6 PM.

Please attend we have a important agenda

In addition to thenormal officerelectiors and reportsthere areseveralitems we shouldliscussn

person
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Report fromThe Cameron Companies regarding PGCC Government Relations activities
and a Harrisburg Update.

Federal Well Plugging Updaté/hether you plan to plug or not, if you have employees

or hire cantractors, the Federal program is going to change your business.

Penn State Brine Study. What result do you get when DEP handcuffs the researchers?
VOC Emission LawsuRGCGpent a lot of money on litigation this yeawhat did

PGCC get for its $?

HB2644. Judging fromla3t2 y 1§l KQa&a / 5DEK IYBEGH yAlF dZAK G dzLJd
2023 Legislative Agenda.

REMINDERWiIthout HB 2644 you would be bonding your wells at up to $38,0EACH .Some

of the legislators who were key to the introduction and passagdB®2644will be atthe Annual

Meeting.. S
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Thank you to American Refining Group for sponsoring the food at our

annualmeeting!


http://www.pagcoc.org/Default.aspx

PENN STATE BRINE STUDY REVIEWED AT CDAC

CDAGthe Pennsylvania Grade Crude Development Advisory CpumetilAugust 18. First on the
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Theanswersfrom Penn Statenake it clear that DEP imposed multiple artificial condition®enn

{ G (PSWnark, including a complete lack of any reabrld field research, restrictions on the type of
ONRYS S@I f dz G S Rereatsl rondbeéd Qhisimiildtian dfiihaisa, Mdreme rain event soon
after the application of brine, as well as other key factors that effectively tied the hands of researchers
to guarantee predetermined conclusions. This laboratesyly evaluation also ignorednd contradits,

the results from fielebased brine application studies conducted by DEP in 1991, 1996 and 2014.

From left to right CDAC members David Ochs, Sen. Scott Hutchinson, Rep. Marty Causer and Mark Cline

The PSU study will be a subjettscussion at the PGCC Annual Meeting September @7e have
options that should be discussed in person.



Meantime, PGCC has joined with PIOGA and PIRBBuea press release about some of the shocking
things learned at the CDAC meeting. Here iexarpt from that release:
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producers (the Pennsylvania Independent Petroleum Producers, Pennsylvania Independent Oil & Gas
Association and the Pennsylvania &te Crude Oil Coalition) expressed their specific concerns in a

joint statement.
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reached a predetermined conclusion when it commissioned this study, which wadind that
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error was for DEP to discard two brine waterrsales collected from a Pennsylvania treatment facility

AY FIL@2NJ 2F | GKANR alyYLXS dzaSR (G2 F2N¥ GKS &adddzRe
2,500 picocuries/liter (pc/l), which is many times greater than all available data on the hisedric

OKSYAOFt YIF{1SdzZ) 2F t20lffée LINRBRddzOSR ONAYS g4I (GSNE
agreement. The legitimacy of the entire study must be thrown into doubt with just this single

incorrect data input.

G¢KS NBaASHNOKSNI | andtintliieran asseSdfent dt review af DEBR& R A R
commissioned studies conducted in 1991, 1996 and 2014 on the use of brine on dirt roads, all of which
concluded that the practice of brine spreading did not present risks to public health or the

environment. Anyresearcher conducting a scientifically valid study would build upon existing data,
y2G AIYy2NB Al oKAOK gl a (GKS OFrasS KSNB®E

The additional discrepancies raised during the Aug. 18 CDAC meeting regarding the direction provided
by DEP to conduct the study include the following:

i The study author agreed that the brine sample used for the4simulated test was likely not
representtive of the brines commonly produced in Pennsylvania and applied to dirt road
surfaces. DEP rejected the use of two brine samples generated at a Pennsylovaséd brine
treatment facility.

1 The laboratory simulation did not replicate accepted practicesedshy townships and
recommended by DEP and the U.S. Environmental Protection Agency to only applying brine
when dry weather conditions are anticipated to allow brine to soak fully into a dirt road,
instead simulating an extreme rain event of 2.4 inchest#durs after brine application in the
laboratory.

T hyS 2F (KS & iguaioland gagbyir@ tladminbt Zoékinto the roadbed
directly contradicts an earlier DEP study, which included an analysis of field conditions, that
applied brine effetively penetrates dirt roadbeds.

1 The study set an assumed radium level of 2,500 pc/l, which is many times greater than readily
available U.S. Geological Survey data, as well as radium levels included in a 1991 survey
02y RdzOlG SR 2 BirsalsfofOil @n@ Gas Mland&ydment and Radiation Protection.

1 The researchers stated that DEP limited the scope of its study to a laboratory analysis rather
than the completion of realworld conditions in the field, and that they did not draw any
information2 NJ RFGF FNRBY 59t Qa LINSOA2dza a0GdzZRASEAYT G KAC
1991 and 1996.
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the flaws in this study, including improper brine samples gtlereation of an unrealistic weather

simulation, the lack of field work, the refusal to mimic actual accepted brine application techniques
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blindfolded.

DEP SPELLS OUT DETAILS OF FEDERAL WELL PLUGGI
PROGRAM

DERs conducting seven workgroups in preparation for the first rounBeaferaffunds forwell plugging.
ThesevenDEP topis
1. Formula Grant/Well Plugging
Due Diligence/Well Faer
Engineering Servicesncluding Emissions Monitoring, E&S and Permitting
Waste Management, Site Remediation and Clean up
Project Prioritization and Workforce Development
Data Development and Management: Part 1: Data Mining / Undocumented Wells
Data Deelopment and Management: Part 2: Identification of Reporting Requirements and
Useful User Info

Nookswd

At these workgroupdetails are emerging as to DEP plalost impactful to our industryand
communitesA & 59t Q& | yy 2 dzBdeé& Yréwiiling wiakie rates will aPplya

Davis Bacon Act

Does Davis Bacon apply?
* Yes, when work is considered construction work
* This would be considered Heavy, Highway
Construction Classification
* Wage Determinations can be found at

WWW.5am.gov
* Most pay rate and fringe

;a pennsylvania

§f DEPARTENT OF ENVIRONMENTAL
PROTECTION

Excerpt from DEP Workshop presentation



The DavidBacon wage rate applicable for our area is over/B30r; the required benefit rate is over
$20'hour; thus the total compensationrequired to be paid to any employee working at the site of a well
plugging jobis over $5¢hour. DEP expects to receive more than $30 million/year in Federal funding.
That volume of money, at those wage rates] alilange the conventional oil and gas industry work force.
The labor and contractor shortages wearrently face willsoon become crisesWhere will producers be
able to secure a service rig or the personnel to operate it?

We are als@nticipatinga ratcheting of bureaucratic requirement©n the list of seven workshop topics
aboveyou will seatems like site remediation, waste management, emissions monitoring and the like.

Of course, historically, when DEP has plugged its orphan wells, DEP igusotoriignoring

requirements for site cleanup and access. But with the influx of federal money DEP is gearing up to bid
out, on separate contracts, mattessich asite remediation and emissions monitoring. Say goodbye to
the days of a simple efficieplugging job, and get readythe circus is coming to town.

We should also prepare for a new procurement process. DEP has always let plugging contracts out for
bid. And the first round of contraatsinvolving about $30 million and supposedly being offered

beginning October 2022vill be done under the old bidding method. But in the worksh@isP is
introducing the ITQ and RFP processes. Details from DEP are limited at thisitime will discuss

what we have learnedbout ITQ and RFR the PGC@&nnual meeting on September 27

Procurement Types

Types of Procurement
* Invitation for Bid (IFB)
* Low bidder wins
* Invitation to Qualify (ITQ)
* Faster process
* Multiple awards of contracts
* Issued as purchase orders

* Request for Proposal (RFP)
* Slower process to develop
* Very large contracts
* Single or multiple prime contractors on projects

Y% pennsylvania
rd DEPARTMENT OF ENVIRONMENTAL

PROTECTION

Slide from DEP Workshop introduces new procurement methods



PGCC PARTICIPATES IN NATIONAL PETROLEUM DAY

OnAugust 27 PGCC joinethe American Petroleum Institute Pennsylvarither trade graips, and
several state legislatorsit the Drake Well Museunn celebrate the pivotal role that Pennsylvarieas
played for over 160 yeain the oil industry.

In attendance waSenator Scott Hutchinson-@utler/Clarion/Forest/\VVenango/WarrenyvhosaR  a L | Y
proud to represent the birthplace of the petroleum industry in the Pennsylvania State Saniat

occurred here in 1859 helped catapult the United States onto the world stage as an industrial giant. It
helped reshape society for the better by fisforming manufacturing and transportation processes, and
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Also present waRep. Martin Causer {Rameron/McKean/Potter), chairman of the House Majority

Policy Committee and a member of the Pennsylvania Grade Crude Development Advisory Eeuncil.
saida5F& Ay YR RIFE@& 2dzi 2dzNJ 2Af | y Rom8daad sugplp R dzOS NE
materials for many of the products we use in our dayday lives This industry has been a vital part of
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Rep. R. Lee JamesBRtler/Venangopffered similar sentimentsx L & A & F LILINBLINRF S G2
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Legislators and Trade Group members gather to celebrate National Petroleum Day



Representing Warren, Crawford aRdrest Counties, Rep. Kathy Rapp remarkied: S § N2 f SdzY KI &
historically been the largest major energy source for total annual U.S. energy consuripyigoing

the day without using any petroleum produat$rom car gas to plastic and mocgo see the inpact

petroleum has had on our lives. To say life without petroleum would be different than we know it,

g2dZ R 0SS jdzAGS GKS dzyRSNRGIFGSYSyGo LG g2dd R 6S |

Attending on behalf of PGCC was president David Glak.S I NE o0f Sa &b ®RN¥ LINE R&Oh £ I
Pennswania Grade Crude Ojlrovides 6000 products once it is refined for all Pennsylvanians. And
simultaneously the 29 counties in Pa. where these wells are located consistently maintain the highest
AOGNBLFY gl GSNIljdzrt AGe Ay GKS adl dSoé

FORMER REPRESENTATIVE JEFF PYLE DIES

Rural Pennsylvania lost a tremendous advocate with the recent death of Jeffleffleerved nine

terms in the State House of Representatives, and PGCC came to know Jeff well while Jeff served as a
member of the Envimmental Resources and Energy Committee. Jeff understood that fossil fuels
bettered peoples lives and Jeff was never shy about pointing out the hypocrisy of people who blamed
fossil fuels on one hanget who happilyreaped the benefits of fossil fuelstithe other hand. Jeff
received an A+ rating from the National Rifle Association for 16 years.

Jeff is survived by his wife Michele and two daughters.

PGCC will miss our good friend, Jeff Pyle



VOC EMISSION LAWSUIT ENDS

In March 2022 DE&enta proposedregulatory packagé#7-544) governing emissions from natural gas
sourcesto the Independent Regulatory Review Commission (IRRC) for enactiemproposed
regulation lumgd together conventional and unconventional weell
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laws. In 2014 the legislaturgpassed Act 126 of 2014 (58 P.S. § 1207(a)) mandating that all regulations
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dzy 02 y @Sy (i A 2 yn2016 tAd GenemIAssendblp passed Act 52, which reaffitheed

legislative intent for separate regulations. Going beyond the 2014 statute, Act 52@athat not

only must the regulations be developestparatelyfor the conventional and unconventional industries,

but that DEP mustisodevelop a separate Regulatory Analysis FRAF) for conventional oil and gas

wells.

WhenDEPRsent the new Emission Rule to the IRRC in March 2022, the DEP did it in a blended package
andwithout a separate RAF for the conventional industhAGCQbined forces with PIOGA attorney,

Kevin Moody, to fila lawsuit against the DEd the Environmeral Quality Board (EQBIsking the
Commonwealth Court to make the DBER] EQB-OLLOW THE LAW by initiating regulations pertinent to
and drafted exclusively for the conventional industry as required in Act 126 and Act 52.

We filed our lawsuit in early Ma Shortly after we filedhe DEP and EQB changed course; they sent a

letter to the IRRC withdrawinghe VOC Rulemaking from consideration by the IRRC at its May 19, 2022

public meeting. Then the DERodified the VOC Rulemaking to remove requirements related to the
conventional oil angjas industry. The DEP aB@B then proceeded with a rule titléd/ 2 yaf W
9YAaaAirzya FTNRBY ! yO2y@SyadAz2zyltt hAt IyR blddz2NIt DI a
natural gas sources of VOC emissions installed at unconventional well sites and associated equipment.

On July 21, 2022, IRRC approvedthieonventional VOC Regulatioim correspondence withs, the
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[conventional oil and natural gas producer] members will be subject to regulation under the
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With these developments we have achieved what we set out to accomplisé.blended rule is dead;
DEP proceeded with a rule that relates onlyetpuipment installed at unconventional oil and gas wells.
If DEP intends to implement a rule for conventional wells, DEP will have to do what the law requires
namely, institute a procedbat relates to equipment at conventional wells.

We have sent a letteto DEP remiding themthat the equipment at conventional wells is very different
than the equipment at unconventional wells. We have offet@thake conventional wells available for
study so that DEP has the correct set of facts and data BEFORE ietaamalemaking for emissions
from conventional well equipment.

But the bottom lineisthalil KSNBX A& y2 ySSR F2NJ GKS flgadaad G2 O2
to whether, when and how it proceeds with a new rulemaking



TELL US ABOUT YOURNAER

PGCC membersre you seeing anything unusual on your PNDI searahesnaerning conditions on a
drilling permit? Specifically, are you seeing requirements related to threatened, endangered, or other

species?

If so, please contact a PGB@ard member.We will discuss this in more detail at the Annual Meeting
on September 27.



SUPPORT OUR MEMBERS:

PGCC is fortunate to have a growing membership that includes valued service providers. We urge you to
support our servicenembers!!!

Jean M. Mosites
Attorney at Law ¥

imosites@babstcalland.com

F™1 PROUDFIT
Babst | Calland Two Gateway Center LJ Insurance

Pittsburgh, PA 15222
Direct 412.394.6468 NITA RIFFLE | nita@proudfit.com
Main 412.394.5400 P 724.225.3120 « F 724.226.8015
Fax 412.586.1051 WWW PROUDFIT.COM

www.babstcalland.com

Attorneys at Law

Proudfit Insurance has been an
insurance partner of the oil & gas

Babst Calland is a key provider of legal service to the oil
and gas industry with experience in matters related to i .
energy, environmental, land use, construction, litigation, industry since 1977.
business transactions, real estate, and employment and
labor law. For more information, including attorney

profiles, visit babstcalland.com or contact Jean Mosites,
Shareholder, at jmosites@babstcalland.com or 412-394-

6468.

Matt J. Bernini

n Account Executive
Laurel Place, 922 Philadelphia Street

P Indiana, PA 15701-3940
THE Desk: 724.463.5921
RESCHINI Cell: 724.599.5498,
GROUP” Fax: 724.349.66161

mbernini@reschini.com

The Reschini Group understands the need for a
comprehensive employee benefits and health care
program tailored specifically for your business. We
are known as a leading advocate assisting
employers in navigating through the health care
maze. The Reschini Group also manages risk. We
navigate change. We track regulations, and we can
help you reach your business rewards.




