
 
 

JUNE 2018 News Letter 
 

Hello from Arthur Stewart, Secretary 

 
This issue is devoted to the conventional oil and gas act.  The Bill is not yet law, but we are making 
progress… 

 

# 1: CONVENTIONAL OIL AND GAS ACT PASSES IN PA HOUSE: 

 

 
 

On June 5, 2018, the Conventional Oil and Gas Act (HB 2154) passed in the Pennsylvania House of 
Representatives by a vote of 111 to 84.  The bill was co-authored by Representative Mary Causer and 

http://www.pagcoc.org/Default.aspx


Senator Scott Hutchinson, introduced by Rep. Causer in the House, and was co-sponsored by 65 House 
members (go to this link to see the sponsors: 
http://www.legis.state.pa.us/cfdocs/billInfo/bill_history.cfm?syear=2017&sind=0&body=H&type=B&bn
=2154).  The Bill enjoyed significant bipartisan support with twelve Democratic House members voting 
“yes”. 
 

Many great speeches were given in support of the Bill.  There are too many names to include all here, 
but samplings of the remarks can be found here: 

1) Representative Marty Causer: http://www.repcauser.com/youtubevideo.aspx “Fighting for oil 
and gas regulation” 

2) Representative Kathy Rapp: http://www.reprapp.com/youtubevideo.aspx#prettyPhoto 
“Fighting for fair oil and gas regulation” 

3) Representative John Maher: 
https://www.facebook.com/RepMaher/videos/2133308066906038/ 

4) Representative Donna Oberlander: 
https://www.facebook.com/repoberlander/videos/2231512283542362/ 

5) Representative Chris Dush: https://www.facebook.com/repdush/videos/1692686084141528/ 
 

Passage in the House was significant because the legislation faced vigorous opposition from 
environmental extremist groups and from the Governor’s office.  PGCC is incredibly grateful to the many 
PA House members who have taken the time to learn about Pennsylvania’s conventional oil and gas 
industry.  When PGCC started trips to Harrisburg five years ago only a handful of Senate and House 
members understood the difference between conventional and unconventional operations.  Today,  
dozens of members in both chambers have taken time to visit us, engaged in conversations with us, and 
read materials and statistics about the plight of the conventional industry.   Because of opposition 
directly from the Governor’s office this was a difficult vote for several of those House members who 
supported the Bill. 

To let the House members know we appreciate them getting to know our industry, PGCC members sent 
thank-you letters to many House members after the vote.  Also, after the vote, the Executive Committee 
of the PGCC Board (David, Bruce, Wally, Doug and Arthur—along with members of their families) spent 
two days in Harrisburg visiting members to thank them for their support. 

PLEASE CONTACT YOUR HOUSE MEMBER WITH A THANK YOU NOTE, EMAIL OR TELEPHONE CALL TO 

SAY “THANK YOU FOR YOUR YES VOTE ON HB 2154.” 

 

# 2: HB 2154 FACED VIGOROUS OPPOSITION 
 
For reasons not clear to us, Governor Tom Wolf has opposed the Conventional Oil and Gas Act.  A 
Conventional Act is the logical next step to follow the passage of Act 52 of 2016 (which requires a 
separate regulatory framework for the conventional and unconventional oil and gas industries).  Act 52 
also formed the PA Grade Crude Development Advisory Council (CDAC), and since September 2017 
CDAC has been working to develop the conventional oil and gas legislation.  That development process 
included significant input from, and give and take with, the DEP.  Despite a history of substantive 
collaboration with DEP staffers, both the Governor’s office and  DEP leadership have opposed the bill.  
What follows is an opposition letter sent by DEP Secretary Patrick McDonnell along with our response: 
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Next is our response—it provides a history of all the collaborative work that was put into the Bill: 
 









 
 



In addition to opposition from the DEP Secretary, the Governor’s office sent a letter to members of 
the House opposing HB 2154: 
 

 
 
 



PGCC mobilized to get an immediate response out to all members of the House of Representatives: 
 

 



 
 
As you take the time to read the above letters you will see we have been victims of unfounded fears and 
misinformation.  In addition to letters from the DEP and Governor’s office, environmental groups such 
as the Environmental Defense Fund and Pennsylvania Environmental Council sent propaganda 
predicting environmental catastrophe if Pennsylvania adopts a conventional oil and gas act. 
 
Opponents paid little to no attention to the fact the primary effect of the conventional oil and gas act is 
to reinstate the old Oil and Gas Act of 1984…a law which worked very well in simultaneously protecting 
the environment and meeting the needs of Pennsylvania’s conventional oil industry. 
 
PGCC spent hundreds of hours attempting to dispel the propaganda and continue educating anyone 
who would listen with a fair ear via visits, telephone calls, letters and emails.  The result was the 
bipartisan success in the House of Representatives.  Thanks to all who sent notes, emails, thank you’s, 
etc. 
 
 

# 3:  WHAT HAPPENED TO OUR LEGISLATIVE DAY IN HARRISBURG??? 
 
This spring PGCC was supposed to organize a day in Harrisburg for all our members to visit legislators 
and talk about the conventional industry.  We set aside a day in May, and then postponed to June…and 
then we had to cancel.  The propaganda surrounding HB 2154 forced us to focus our time on answering 
technical and legal questions about the conventional oil and gas act.   
 
Members of the executive committee answered those questions.  Wally Phillips and his wife, Sue, Cathy 
Kirsch and Bruce Grindle made a three-day trip to the Philadelphia area to meet with southeast 
Pennsylvania legislators who had questions about how the conventional act would impact their districts.   



All of the executive committee--David Clark, Doug Jones, Bruce Grindle, Wally Phillips, and Arthur 
Stewart--made multiple trips to Harrisburg throughout the spring and early summer, to meet with 
legislators who had specific questions, and to meet with key House and Senate leaders.  
 

  
June 21, 2018 PGCC executive committee members and family gather in the Capitol basement to go 

over the day’s agenda and have an impromptu conversation with Representative Lee James 
(front: Katie Stewart, Sarah Stewart, Doug Jones)  (rear: Mike Ward, Wally Phillips, Sue Phillips, Dave 

Clark, Chris Clark, Bruce Grindle, Judy Saf and Representative Lee James)  
 
 
Judy Saf joined us for a day in the Capitol and meetings with several members of the House of 
Representatives.  And David, Bruce and Arthur made two special trips to Harrisburg to meet with DEP 
staff and legislative leaders attempting unsuccessfully to learn details about the DEP’s concerns with the 
proposed legislation which they participated in crafting as members of the CDAC.   
 
PGCC hasn’t lost sight of the importance of the legislative day and we will get it back on the calendar 
when the time is right for a more general set of educational visits with House and Senate members. 
 
 
 

 



# 4:  WHAT’S NEXT WITH HB 2154? 
 

HB 2154 has now moved to the Senate.   PGCC has worked for several years to acquaint Senate leaders 
and members with the conventional industry and there is little doubt but that the conventional oil and 
gas act enjoys broad support in the Senate. 
 
The PGCC Executive Committee is planning additional visits to Harrisburg, in the fall when the Senate 
reconvenes, to work with Senate leadership on their plan to advance the Bill.  Stay tuned for 
developments. 
 
  

# 5:  WHAT’S HAPPENED TO SPREADING OF PRODUCED WATER ON ROADS? 

 
Currently DEP is not authorizing the spreading of oil and gas well brine on roads…at least when the brine 
is characterized as a “waste”.  Last year a Farmington Township, Warren County resident brought a 
lawsuit against the DEP and Hydro-transport (a brine hauler) seeking to stop brine spreading on dirt 
roads.  PGCC became involved in the lawsuit, and at first the DEP indicated it would be defending the 
lawsuit.  However, without advance notice, and on the last day for filing documents, the DEP threw in 
the towel on the lawsuit, stating to the Court the DEP had acted incorrectly in giving Hydro-transport the 
OK to spread brine in Farmington Township.  The DEP went on to state that the annual permission to 
Hydro was now expired, that in the future the DEP would not give new permission to Hydro, and that, 
therefore, the case was moot and should be dismissed by the Court. 
 
Not surprisingly, the Court dismissed the case, stating along the way that the action by the DEP was… 
unusual (to say the least!). 
 
The DEP did this despite the fact it has given permission for decades, and despite that PGCC’s lawyers 
(as well as lawyers for Farmington Township and the PA State Association of Township Supervisors) 
asserted there was solid authority for the DEP to continue to allow brine spreading under the law. 
 
Now for the real irony: along the way PGCC has learned that, in Erie, a private company (Seneca 
Minerals) is selling brine from Oriskany wells (drilled in the 1950’s).  Under Pennsylvania’s Right-to-Know 
Law, PGCC submitted a request to DEP for all records concerning brine from the Seneca Mineral wells, 
together with all records relating to how the brine is being sold legally. 
 
The records from the DEP reveal that the DEP is treating the brine from the Seneca Mineral wells as a 
product rather than as a waste.  This means that the brine from the Seneca Mineral wells can be sold 
and applied without oversight from DEP.  In other words, even the protections which applied to brine 
spreading when it was allowed—such as no spreading in proximity to streams—do not apply to the 
brine from the Seneca Mineral wells. 
 
Through CDAC, PGCC is working to bring common sense and equity to this situation.  The CDAC Water 
Committee recently held a meeting with DEP staff to continue to explore options for brine treatment, 
use and disposal, including spreading on dirt roads.  DEP has indicated that brine spreading might be 
possible under a co-product determination.  But at the same time DEP cautions that that avenue is 
fraught with risks—both to operators and townships. 



 
The HB 2154 contains a brine spreading section, and if the legislation were to become law, the DEP 
would gain the authority it told the Court it did not currently possess.  Presumably the DEP would then 
be able to resume giving permission for brine spreading.  Moreover, in mid-June both DEP and the 
Governor’s office talked about putting a brine spreading bill on the fast track for passage by July 1.  
Obviously, that did not happen. 
 
That leaves the industry in a remarkably odd position, with brine from Seneca Minerals Oriskany wells 
being permissible for spreading, but with spreading by the rest of us being a risky proposition that the 
DEP won’t give written permission for.  Brine spreading is interwoven with the conventional oil and gas 
legislation…and we’ll all have to stay tuned for developments on both. 
 
Below is part of a DEP inspection report and DEP photograph turned over by the DEP in response to 
PGCC’s Right to Know request: 

 

 



 
This picture is from the DEP’s 2008 inspection report.  Although it looks a lot like a gas well this is 

actually a well that produces brine as a product and not as a waste! 😊 

 

 

 

 

 

 

 
 

SUPPORT OUR MEMBERS: 
 

PGCC is fortunate to have a growing membership that includes valued service providers.  We urge you to 
support our service members!!! 



 
 

 

 

 

 

 

 

 

 

 

 

 

Proudfit Insurance has been an 

insurance partner of the oil & gas 

industry since 1977. 

    

Bradford, PA - Wireline Services 
Openhole, Casedhole, Casing Inspection, 

Plug & Abandonment 
 

Office - 814-362-0230 
Dick Carpenter - 304-575-8989 
Marty Comini - 412-260-9040 

 

Jean M. Mosites 
Attorney at Law 

jmosites@babstcalland.com  

 

Two Gateway Center 

Pittsburgh, PA 15222 

Direct 412.394.6468 

 

Main 412.394.5400 

Fax 412.586.1051 

www.babstcalland.com 

 

Babst Calland is a key provider of legal service to the oil 
and gas industry with experience in matters related to 
energy, environmental, land use, construction, litigation, 
business transactions, real estate, and employment and 
labor law.  For more information, including attorney 
profiles, visit babstcalland.com or contact Jean Mosites, 
Shareholder, at jmosites@babstcalland.com or 412-394-
6468. 
 

 

The Reschini Group understands the need for a 
comprehensive employee benefits and health care 
program tailored specifically for your business.  We 
are known as a leading advocate assisting 
employers in navigating through the health care 
maze.  The Reschini Group also manages risk.  We 
navigate change.  We track regulations, and we can 
help you reach your business rewards. 
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